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Beryn

[IOHSATTS NOPIBHSUIBHUX HepeBar
OnHo(MaKTOpHA EKOHOMIKA
Toprieist B omHO()AKTOPHOMY CBITI

[ToMuIKY 11040 NOPIBHSUIBHUX II€peBar

[IopiBHSUIBHI IepeBaru 3 bararbMa ToBapamu

JlogaBaHHS TPaHCIIOPTHUX BUTpPAT Ta TOBAPI1B, 110 HE
TOPI'YKOThCS
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Beryn

" Kpainu OepyTh y4acTh y MI>KHAPOIHINA TOPTIBIIL 3
JIBOX OCHOBHMX IPUYHH:

* BoHM BIJPI3HAIOTHCS 3 TOYKH 30py KIIIMATY, 3€MJI1,
KariTary, poOo4oi CUJId Ta TEXHOJIOTTI.

* BoHu HaMararThCAd TOCATTH €EKOHOMII Ha
Macmorraol.

" Mogaenb Pikapao 0a3yeTbCcsa Ha TEXHOJIOTTYHUX
BIAMIHHOCTSAX MIK KpalHaMH.

* [[1 TEXHOJIOT1YH1 BIAMIHHOCTI B1JOOpaKarOThCs y
BIAMIHHOCTSIX Y TIPOJYKTUBHOCTI TIpAIIl.
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[ToHATTA NOp1BHsUILHUX nepesar .

" Ha Jlens 3akoxanux nonut B CILIA Ha TpossHaU
CTAaHOBUTH OJIM3BKO 10 MIJIBHOHIB TPOSIHA,.

" BupomryBaru tposituau B CIIIA B3MMKY CKJIaJIHO.
e Ca1a BUKOPUCTOBYBATH ONAJIFOBAIbHI TEILIUII].

* BuTpaTu Ha €HEPrilo, KamiTaja Ta poOouy CUJIy 3HAYHI.

" Pecypcu aj1 BUpOOHHUIITBA TPOSIHI MOXKYTh OyTH
BUKOPHUCTAaHI JIJIs BAPOOHHUIITBA 1HIIIMX TOBAPIB,
HAIPUKJIA]] KOMIT FOTEPH.
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[ToHATTA NOp1BHsUILHUX nepesar .

" AJbTepHaATHBHI BUTPATH

* AJIBTEpHATHMBHA BAPTICTh TPOSH 3 TOYKH 30PY
KOMII FOTEPIB - 11€ KIJIbKICTh KOMII IOTEPIB, SIK1 MOKHA
BUI'OTOBHUTH 3 TI€I K KIIBKOCTI PECYPCIB, 110
BUTPAYAIOTHCS HA TPOSHIU.

" IlopiBHsUIBHI IIEpEBAru

* KpaiHna Mae OpI1BHSUILHY II€peBary y BApOOHHMIITBI
TOBapYy, SKIIO aJJbTEPHATHBH1 BUTPAaTH Ha BUPOOHHUIITBO
IIbOI'0 TOBAPY 3 TOYKM 30PYy IHIIMX TOBAP1B HUXKYI1 B 111
KpaiHl, HI’K Y 1HIIIKMX KpaiHax.
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[ToHATTA NOp1BHsUILHUX nepesar .

" [Ipunyctumo, mo B CIIIA moxHa BuroroButu 10
MUIBMOHIB TPOSIHJ, 13 TUMH K peCypcaMHu, 110 U
100000 kom11’ rOTEPIB.

" [IpunycTrMo Takox, 10 B MEeKCHIll MOXKHA
BUTOTOBUTH 10 MUIBHOHIB TPOSIH]I 13 TUMH X
pecypcamu, 110 1 30000 komIT'toTepis.

" [le#t npukiag nepegdadae, mo MEKCHKAHCHKI
ITHUKH MEHII MIPOAYKTUBHI, HI)K aMEPUKAHCHKI.
001 S 14 1, HI’)K aMEpHUKaHCHKI
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[ToHATTA NOp1BHsUILHUX nepesar .

" SIKkiio KokHa KpaiHa CHel1all3y€eThbCs Ha
BUPOOHHUIITB1 TOBAPY 3 MEHIIMMH aJbTCPHATUBHUMU
BUTpATaMH, TOPT1BJISI MOKE OYTH BUT1IHOKO JUIST 000X
KpaiH.

* YV Mekcuill TpOSHIN MarOTh HUKY1 alIbTePHATUBHI

BUTparu. KoM’ 1orepu MarOTh HUKY1 aJIbTEPHATHBHI
BuTparu B CIIIA.

" Buroam B1J TOPriBiIl MOXKHA MOOAYNUTH, BPaXyBaBIIIH
3MIHH Y BUPOOHHUIITBI TPOSIH, Ta KOMII FOTEPIB B 000X
KpalHax.

Slide 2-7



[ToHATTS MOp1BHSUILHUX IIepeBar T,

Table 1: Hypothetical Changes in Production

Million Roses Thousand Computers
United States —10 +100
South America +10 —30
Total 0 +70

Copyright © 2003 Pearson Education, Inc. Slide 2-8



[TOHATTA NOPIBHAVIBHUX IIEpEBAr

" [Tpukman y Tabmaui 1 11r0CTpy€e NPUHIMIT TOP1BHSIIBHOT
IepeBary :

* Ko koXXHA KpaiHa €KCIIOPTYE TOBAPH, YV SIKMX BOHA MA€
HOplBHHJ’IBHy nepesary (MeHII aJIbTEpHATUBHI1 BI/ITpaTI/I) TO

BC1 KpaiHHW B IPUHIIUIII MOXXYTh OTPUMATH BUTOY B1JI
TOPTIBIL.

" [1lo Bu3Ha4Ya€ MOPIBHSIBHY IIEpeBary?

* B1amoB1ab Ha [€ 3alIUTaHHS JOIIOMOXKE HaM 3pO3yMITH,
K BIAMIHHOCTI KpaiH BU3HAYalOTh CTPYKTYPY TOPT1BII1
(sIK1 TOBapH KpaiHa eKCIIOPTYE) .
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OpHo(akTOpHAa €EKOHOMIKA

" [IpunycTumo, 0 MU MAEMO CIIPABY 3 €EKOHOMIKOIO
(which we call Home). B miii ekoHOMIII!:

[Ipans - equHuA (hakTOp BUPOOHUIITBA.
BupoOiseTbcs auine 1Ba ToBapu (CKa)KiMo, BUHO Ta
cup).

[Ipono3uiiist pooouoi cuiiu (piKCoBaHA B KOXKHIM
KpaiHl.

[IpoIyKTUBHICTH IIpalll B KO>KHOMY TOBap1 (h1KCOBaHa.

Ha Bcix prHKax ImaHye JOCKOHaJa KOHKYPEHITIS.
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OpHo(akTOpHAa €EKOHOMIKA

" IlocTiiiHa NPOAYKTHUBHICTH MpaIl MOACIIOETHCS 13
3a3HAYCHHSIM BUMOT JIO KUJIBKOCT1 OJWHHUIIL Opaill :

* [lorpeOa B mpaill Ha OAUHUIIO ToBapy (unit labor
requirement) - ¢ KUIbKICTh TOAWH IIpalLil, HEOOX1Ha JJIs
BUPOOHUIITBA OJHIET OJMHMIII IIPOAYKIILI.

— Denote with a; j the unit labor requirement for wine (e.g. 1f
a; = 2, then one needs 2 hours of labor to produce one
gallon of wine).

— Denote with a; - the unit labor requirement for cheese (e.g.
if a; - =1, then one needs 1 hour of labor to produce a
pound of cheese).

" 3aranpH1 peCcypcHu €KOHOMIKHM g3HadaroThCs SK L, 3aranbpHa
Ipono3ulIlls poOodoi cuiM (Harpukiaad, ko L = 120, To us

eKOHOMIKa HazauieHa 120 roqunamu npaut ado 120 poOiTygukamu).



OpHo(akTOpHAa €EKOHOMIKA

" MoXIUBOCT1 BUPOOHHUIITBA

* Mesxa BupooHnunx Moxkiauocter (PPF) B ekonomiti
MIOKa3y€e MaKCUMaJIbHY KUJIBKICTh TOBAPY (CKaXKIMO,
BMHA), IKMI MOKe OyTH BUPOOJICHUH 3 OyIb-SKO1 JaHO1
KIIBKOCTI 1HIIIOTO (CKaXXIMO, CUPY), 1 HAaBIAKH.

* The PPF of our economy i1s given by the following
equation:

arcQctaryQp=L (1)
* From our previous example, we get:

Oc+ 20, =120
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OpHoakTOpHA €KOHOMIKA

Figure 1: Home’s Production Possibility Frontier

Home wine
production, Qy,
in gallons
A
P Absolute value of slope equals
L/a,w opportunity cost of cheese in

terms of wine

>
L/a,c Home cheese

production, Qc,

in pounds Slide 2-13



OpHo(akTOpHAa €EKOHOMIKA

" BigHOCHI IIIHK Ta IPOIO3UIIIS

* KOHKpeTHA KUJIbKICTh KOKHOI'O BUPOOJICHOIO
TOBApy BU3HAYAETHCS IIHAMH.

* BigHocHa 1iHa ToBapy X (CHpY) y IEpEepaxyHKy Ha
ToBap Y (BUHO) - 1€ KIJIBKICTh TOBapy Y (BHUHO),
Ky MOXHA OOMIHATH Ha OAHY OJIMHUIIIO TOBapy X
(cup).

* [Ipuknaau BITHOCHUX IIIH :

— SIKII0 11HA IUISAIIKY KOJIM cTaHoBUTH 0,5 mojapa, To
BIJJHOCHA II1HA KOJIH - 1I€ CyMa J0JapIB, SIKY MOKHA
OOMIHSITH Ha OJIHY OAWHHUIIO KOJIH, TOOTO 0,5.

— BigHocHa miHa 1 gonapa B mepepaxyHKy Ha KOJy
CTAaHOBUTH 2 OAHKH KOJIM 3a J10J1ap .

Slide 2-14



OpHo(akTOpHAa €EKOHOMIKA

" Ilo3Hauumo P, n0aapoBy LIIHY CHPY, a yepe3 Py,
I0JapOBYy 111HY BHHA. I1o3HaYMMO Wy 10JIapOBY
3apOO0ITHY IJIATy B rajay3l 3 BAPOOHUIITBA BUHA, a YEPE3
W 10JIApOBY 3apO0ITHY IJIaTy B raigy3l 3 BAPOOHHUIITBA

CHDY.
" Tom1 3a OCKOHAIO1T KOHKYPEHIII1 BUILINBAE YMOBA
HEB1J €EMHOI'O MPUOYTKY :

* If Py / ay < wy, then there 1s no production of Qy.

* If Py / ay = wy, then there 1s production of Q.

* If P-/ ar-<wg, then there 1s no production of Q.

* If Po/ ac=wc, then there is production of QOc. 1.0



OpHo(akTOpHAa €EKOHOMIKA

" Bumie3asHadeH1 CiBBIAHOIICHHS 03HAYAIOTh, IO SKIIO
B1AHOCHA IiHa cupy (P / Py ) mepeBuinye Horo
aNbTEPHATUBHI BUTPATH (a; .~/ d; ), TOA1 EKOHOMIKA OyJIe

CIICLI1AJII3yBAaTUCSI HA BUPOOHUIITB1 CHDY.

" In the absence of trade, both goods are produced, and
therefore P/ Pyy=a; - /a;y.
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" IIpunymeHHs MoJIenl :

VY cBiT1 € aB1 kpainu (Home and Foreign).

KoxkHa 3 IBOX KpaiH BUPOOIISIE€ 1Ba TOBAPHU (CKAXKIMO,
BUHO Ta CHD).

[Ipans - equauA (hakTOp BUPOOHUIITBA.

[Ipono3uiiist pooouoi cuiiu (piKCoBaHA B KOXKHIM
KpaiHi.

[IpoIyKTUBHICTH IIpalll B KO>KHOMY TOBap1 (h1KCOBaHa.
VY 1BoX KpaiHax poOouya cujia He € MOOLIBHOIO.

Ha Bcix prHKax ImaHye JTOCKOHaJa KOHKYPEHITIS.

¥Yc1 3M1HHI 13 31pOYKOIO0 CTOCYIOThCS Kpainu Foreign.
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TopriBiast B 0q1HO(AKTOPHOMY CBITI

" AOcoaroTHa nepesara

* Kpaina mae aOCOJIIOTHY nepeBary y BUpOOHHUIITBI
TOBApYy, SAKIIO y HEl HUK4Ya IoTpeda B poOOUii CUll, HIK
y 1HO3EMHO1 KpaiHu 1151 BUPOOHMIITBA IILOTO TOBAPY.

e Assume thata;-<a";c and a;pp <a”;

— 3 1bOTO MPUITYILEHHS BUILIMUBAE, 1110 Home mae
a0COJIIOTHY MepeBary y BUpoOHUIITB1 000x ToBapis. Llle
OJIUH CITOCIO ITEPEKOHATHUCH Y IIbOMY - IOMITHUTH, 1110
Home € OutbIl NpOAYKTUBHUM Y BUPOOHUIITB1 000X
TOBapiB, HIXK Foreign.

— Hagits sxmo Home Mae abcomroTHY nepeBary B 000X
TOBapax, BUT1JIHA TOPTIBIIS MOXKJIHBA.

" Crpykrypa TOpriii OyJe BU3HAYATUCS KOHIICIIIIEIO
IIOPI1BHSUIBHOI IIEpEBar. Slide 218



Toprieisg B oq4HO(PAKTOPHOMY CBITI

" IlopiBHsIbHA IIE€pEBara

° Assume that ajc /aLW < a*LC /CI*LW (2)

— 3 bOTI0 NPUNYIICHHS BUILIMBAE, IO AJIbTEPHATUBHA
BapTICTh CUPY 3 TOYKH 30py BHHA HMKYA y KpaiHl
Home, Hix y Foreign.

— [HImmMu ciioBamu, 3a BIJICYTHOCT1 TOPT1BIIl BIAHOCHA
iHa cupy y Home Huk4a, HK BITHOCHA I[1IHA CUPY Y
Foreign.

" Home Mae nopiBHSUIBHY II€pEBary B CHUpI 1
EKCIIOpTyBaTuMe Moro A0 Foreign B 0OMiH Ha BUHO.
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Toprisusa B ogHO(AKTOPHOMY CBITI _

Figure 2: Foreign’s Production Possibility Frontier

Foreign wine
production, Q 'y,
in gaIIAons

L/ a*[_w F

+1

>
INZTR Foreign cheese

production, Q’¢,
in pounds Slide 2-20



Toprisis B oqHO(AKTOPHOMY CBIT1

" BusHaueHHS BIIHOCHOI LIIHU HI1CJsI TOPI1BJIl
* [Ilo Bu3Ha4ae BIIHOCHI IIHU (P / Py) miciis Toprisim?

— [1100 B1AIIOBICTH HA 1€ MUTAHHS, MU [IOBUHHI
BU3HAYUTH BIJHOCHY IIPOMO3UIIIIO Ta BITHOCHUM ITOMHUT
Ha CUpP y LIJIOMY CBITI.

— BigHOCHA MPONO3MIifA CUPY JOPIBHIOE 3arajibHIN
KUIBKOCT1 CHpY, IO MOCTAa4a€ThCd 000Ma KpaiHaMu 3a
KO>XHOI JAHOT BITHOCHOI 1[1HW, MOAIJICHINA HA 3araJIbHY

. . * *
KIIBKICTh IOCTaBAEHOTO BUHA , (O -+ O - )/ (Ot O ).

— BiTHOCHMM MONMT HA CUP Y CBITI BU3HAYAETHCS
aHAJIOT1UHO.
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Toprisisg B 0qHO(DAKTOPHOMY CBITI _ g
Figure 3: World Relative Supply and Demand

Relative price
of cheese, Pc/Pyw

ardaw RS
2
arc/aiw
: | RD'
| |
| | .
Q' Lac Relative quantity
L7’ w of cheese, Q¢ + Q¢
Qw+ Qw
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Toprisisg B 0qHO()AKTOPHOMY CBiTi

" Buroau Big TOPTiBil

* Skmmo KpaiHM COeial3yOThCS BIAIOBIIHO JI0
CBOIX MOPIBHSJILHUX II€PEBAr, BOHU BCl BUTPAIOTh
B1J1 II1€1 CIIeIiaai3alii Ta TOPriBil.

* Mu nokakxeMo 11l BUTOAU B1J TOPTIBI1 IBOMA
crioco0amu.

* [lo-nmepire, MU MOXXEMO COPUMMATH TOPTIBIIO K
HOBHH CIIOC1I0 BUPOOHMIITBA TOBAPIB Ta MOCIYT
(TOOTO HOBY TEXHOJIOT1IO).
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Topriis B 0omHOPAKTOPHOMY CBITI

* [HImM cnoc10 N00aYUTH BUTOAU Bl TOPTIBII -
PO3MIISIHYTH, SIK TOPI1BJIS BINIMBA€E HA CIIO;KMBAHHS
B KOXKHIH 3 JIBOX KpaiH.

* Mesxa MOXKJIMBOCT] CIIOKWBAHHS BU3HAYA€
MaKCUMaJIbHUH OOCAT CIIO;KMBAHHS TOBApy, SIKUH
KpaiHa MOKE€ OTpUMAaTH JJIs1 OyIb-IKO1 3aJaHO1
K1JIbKOCT1 1HIIIOT'O TOBApY.

* 3a B1JICYTHOCTI TOPIiBJIl KpUBa MOXXJIHBOCTI

CIIO’KMBaHHS TakKa K, SK KpHUBa MOXKJIMBOCTI
BUPOOHMIITBA.

* TOPriBiIs PO3LIUPIOE MOKINBOCTI CIIOKUBAHHS IS
KOKHOI 3 JIBOX KpaiH.
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Toprisisg B 0qHO(DAKTOPHOMY CBITI _ g

Figure 4: Trade Expands Consumption Possibilities

Quantity Quantity
of wine, Qu of wine, Q'w
LT | F
P
F P T
Quantity ' Quantity '
of cheese, Q¢ of cheese, Q¢
(a) Home (b) Foreign
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Toprisist B 0omHO(GAKTOPHOMY CBITI g

" A Numerical Example
« HactynHa TaOauis onucye TEXHOIOTTHO IBOX

KpalH:
Table 2: Unit Labor Requirements
Cheese Wine
Home a,~ = 1 hour per pound a, = 2 hours per gallon
Foreign a¥. = 6 hours per pound a¥, = 3 hours per gallon

Slide 2-26



Toprisiisg B OAHO(MAKTOPHOMY CBiTi

" JlonmepenHiil YKCIOBUM NPUKIIA II€peadadac 1io:
a;c / Arw — 1/2 < a*Lc/ a*LW: 2
* YV CBITOBIM PIBHOBA31 BIJJHOCHA I[1HA CHPY OBHHHA

3HAXOJUTHUCh MK IIMMHM 3Ha4YeHHAMU. I Ipuiyctumo,
mo P./Py = 1 ranoH BuHa 3a PyHT cHUpY.

" OOwuaB1 KpaiHu OyIyTh CIel1aali3yBaTHUCs Ta
OTPHUMYBATH BUTOY 3 1II€1 CIIEI1aI13aLii .
* PosmisHemo Home, sika MOXXe mepeTBOPUTH BUHO Ha

cup, a00 BUPOOJISIFOYM MOTr0 BCepeauHi, ado
BUPOOJISIFOYN CUP, & MOTIM OOMIHIOIOYH CHUP Ha BUHO .
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Toprisist B 01HOGAKTOPHOMY CBITI

* Home Moe BUKOPUCTOBYBATH OAHY T'OAUHY IIpalil
1711 BUPOOHUIITBA

1/a; = 1/2 ranoHiB BUHA SIKIIIO BOHA HE TOPTYE.

* AHAJOII4YHO, BOHA MOK€ BUKOPUCTATH OAHY
rOJIMHY IIpall Aj1s BUupoonuursa 1/a; - =1 ¢pyHra
cupy, npoaaru e cup Foreign, ta orpumaru 1
raJIOH BUHA.

Slide 2-28



Toprisist B 0fHOPAKTOPHOMY CBITI |

* 3a BIJCYTHOCTI TOPriBil, Foreign Moxe
BUKOPHUCTATH OJHY OAWHUIIIO TIPAIl JIJIs
%
BUpoOHUNTBA 1/a ;= 1/6 pyHTa cupy,
BUKOPHCTOBYIOUH BITUM3HSIHY TEXHOJIOTIIO.

* Yy MoXKHA 1€ 3pO00KTI Kpallle 3a paxyHOK
crieLiaaizamli Ha BuHI1 1 Topriei 3 Home?

* 3a HasBHOCTI TOpTiBil Foreign moxe
BUKOPHCTOBYBATH OJHY OJIMHHUIIIO IIpalll JJ1s
BupoOuuiTea 1/a”; ;= 1/3 ranonis BuHa.

* TKMM YHHOM, CBITOBA I[1HA HA BUHO Py / P-= 1

(yHT cHpy 3a TraJloH BMHA, Foreign Moxe oTpuMaru
1/3 cupy, 1o OuIblIe HiXK 1/6. Slide 2-29



Toprisisg B 0qHO()AKTOPHOMY CBiTi

" BigHocHa 3apo0O1THa mara

* OCKUIBbKM MIK JBOMA KpaiHaMH ICHYIOTh TEXHOJIOT149HI1
BIAMIHHOCTI, TOPT1BJIS TOBapaMu HE POOUTH 3apIliaTy
PIBHOIO B JBOX KpaiHax.

* Kpaina, o Ma€e abCOJIIOTHY II€peBary B 000X ToBapax,
MAaTHUME BHIIY 3apOOITHY ILJIATy MICJS TOPTIBIIL.
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Topriis B 0omHOPAKTOPHOMY CBITI

* [le MOXHA IPOLTIOCTPYBATH Ha IM(PPOBOMY NPHUKJIIAIL :

— Ipumyctumo, mo P-= $12 i mo Py, = $12. Takum guHOM,
MU MaeMO P/ Py, =1 4K 1 B monepeAHbOMY MPUKIIA]II.

— Ockutbkn Home cnemianizyeTbcst Ha CAp1 ITICIISE TOPriBIl,
3apmuiaty B Hit OynyTs (1/a;)P-= ( 1/1)$12 = $12.

— Ockuibku Foreign crnemiani3yeTbCs Ha BUHI ITICIS TOPTIBIIL,
3apiiatv B Hilt OynyTs (1/a”; ;) Py = (1/3)$12 = $4.

— TaxkuMm unHOM, BigHOCHA 3apmiaTa B Home will be $12/$4 =
3.

— TakuM 4YMHOM, KpaiHa 3 BUIIOK a0COJIFOTHOIO MEPEBATOI)
MATUME BUIIY 3apOOITHY MJIATy ITICIS TOPTIBIII.
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[TOMMIIKM IIOA0 TOPIBHSUILHUX
repeBar

" IIpoayKTHBHICTh Ta KOHKYPEHTOCIIPOMOKHICTH

* Mip 1: BinpHa TOPriBiisl BUT1gHA JIUIIE B TOMY
BUITAJKY, SIKIIIO KpaiHa JIOCUTh CHUJIbHA, 1100
IIPOTUCTOSATH 1HO3EMHIM KOHKYPEHIIII .

— Llek apryMeHT HE BU3HAE, IO TOPTIBIIS 0a3y€ThCS Ha
MOPIBHSUILHUX, a HE a0COJIIOTHUX ITepeBarax.

" ApryMeHT Ipo 3JIMJIH1

* Mip 2: [HO3eMHA KOHKYPEHIIIsl HECIIPaBEINBA 1
IIKOJUTH 1HIIIMM KpaiHaM, KOJIM BOHA 0a3y€eThCs Ha
HU3bKIM 3apIijari .

— 3HOBY K TakH, y HaIIOMY IIpHUKJIa1 3apiuiara y Foreign

HIDKYA, ajIe TOPTIBIISA BCE 1€ BUT1IHA. Slide 2.3
14€ 2Z-



[TOMMIIKM IIOA0 TOPIBHSUILHUX
repeBar

" Excrmnyararmis
* Mid 3: Topriiasg poOUTh CTAHOBHUIIE POOITHHUKIB
TIPIIMM B KpaiHax 3 HUKYOKO 3apOOITHOKO MIATOXO.

— 3a BIACYTHOCTI TOPTIBJI1 IIUM ITpalliBHUKaM OyJio O
T1pIIeE.

— 3anepeyeHHs MOXJIIMBOCTI €KCIIOPTY - 1€ 3aCY/IKCHHS
O1IHUX JIONEH, AK1 ¥ Hajall 3aJIMNIAI0OThCA O1THUMU.
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[TOMMIIKM IIOA0 TOPIBHSUILHUX
repeBar

Table 3: Changes in Wages and Unit Labor Costs

Compensation Compensation Annual Rate of Increase
per Hour, 1975 per Hour, 2000 in Unit Labor Costs,
(US =100) (US =100) 1979-2000
United States 100 100 1.1
South Korea 5 41 .07
Taiwan 6 30 3.6
Hong Kong 12 28 NA
Singapore 13 37 NA

Source: Bureau of Labor Statistics (foreign labor statistics home page, www.bls.gov/fls/home.htm)

Copyright © 2003 Pearson Education, Inc. Slide 2-34



[TopiBHsIBHA TIEpEBara 3 OararbMa
TOBapaMu

" Setting Up the Model

* OOuIBI KpalHU CHOKUBAIOTH 1 MOKYTh BUPOOJISTH
BEJIMKY KUIBKICTh, N, pI3HHX TOBapIB.

" BigHocHa 3apo0iTHA mjara Ta cleliaii3aiis

* CTpyKTypa TOpriBiil Oyze 3ajie’KaTy Bl
CITIBBIJHOIIICHHSA 3ap00ITHOI I1aTH B KpaiHnli Home Ta B
kpaiHi1 Foreign.

* ToBapu 3aBXKJIU BUPOOISITUMYTBLCS TaM, JI€
HalJIeIIEeBIIE 1X BUTOTOBUTH .

— For example, 1t will be cheaper to produce good 1 1n
Home if wa;; <w"a”;; , or by rearranging if a*; /a;; >
wiw'. Slide 2-35



[TopiBHsIBHA TIEpEBara 3 OararbMa

TOBapaMu

Table 4: Home and Foreign Unit Labor Requirements

Relative Home

Home Unit Labor Foreign Unit Labor Productivity
Good Requirement (a, ;) Requirement (a¥, Advantage (a$ /a,,)
Apples 1 10 10
Bananas 5 40 8
Caviar 3 12 4
Dates 6 12 2
Enchiladas 12 9 0.75
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[TopiBHsIBHA TIEpEBara 3 OararbMa
TOBapaMu

" Slka kpaiHa sIK1 TOBapu BUPOOIISE?

* Kpaina mae BUT1JIHY BapTICTh y OyJb-SIKOMY TOBapi,
BIJHOCHA NPOAYKTUBHICTh SIKOT'O IIEPEBUILYE BITHOCHY
3apOO0ITHY ILJaTYy.

— If, for example, w/w* = 3, Home will produce apples,

bananas, and caviar, while Foreign will produce only
dates and enchiladas.

— Both countries will gain from this specialization.
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[TopiBHsIBHA TIEpEBara 3 OararbMa
TOBapaMu

" BusHaueHHS BIJIHOCHOI 3apO0ITHOI IUIaTH B MOJEII 3
OararbMa TOBapaMH
* [1l00 BM3HAUYUTH BIIHOCHY 3apO0ITHY ILIATy B

0araTroToBapOBI1M €KOHOMII[l, MM IIOBUHHI JUBUTHUCH Ha
BIJHOCHHUM MOIIMT HA TOBAPHU.

* BigHOoCHMI ITOOUT Ha Ipalto B Home HeratuBHO
3aJICKUThH B1J BIAHOIICHHS 3ap0o01THOI 1u1aTh Home Ta
Foreign.
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ITopiBHsIIBHA IEepeBara 3 OararbMma
TOBapaMu

Figure 5: Determination of Relative Wages
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JlomaBaHHS TPaHCIIOPTHUX BUTPAT Ta
TOBap1B, IO HE TOPIYIOTHCS

" € Tpu OCHOBHI OPpUYMHU, YOMY CIIeI[1aa13alis B
peaJIbHIA MIXKHAPOAHIN €KOHOMIIIl HE € HAAMIPHOIO:
* [cHyBaHHs O11bIIE OAHOTO (PaKTOpa BUPOOHUIITBA.
* Kpainu 1HOA1 3aXHUIIal0Th rajay3l Bl 1HO3€MHOI
KOHKYPEHIIII.
* TpaHcnopryBaTv TOBapU Ta MOCIYTH TOPOIO.

" Pesynbrar BBEICHHS TPAHCIIOPTHUX BUTPAT POOUTH
HEesIK1 TOBApU HETOPTrOBAaHUMU.

"V nedxkux BUNaakax TpaHCIOPTYBAHHS MPAKTUYHO
HEMOXKJIUBE .

* Example: Takl nocnyru, sik CTPUKKHA Ta PEMOHT
aBTOMOO1TIB, HE MOKYTh TOPT'YBaTHUCS HA MI)KHAPOIHOMY
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